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Part – A 



Max. Marks: 25
Answer all the QUESTIONS
1. 
Define Accounting?                                                                



(3 marks)

2. 
What is Capital?                                                                     



(3 marks)

3. 
What are Tangible Assets?                                                     



(3 marks)

4. 
Define Working Capital Management?                                    



(3 marks)

5.  
Explain Current Ratio.                                                             



(3 marks)

6. 
Write any two advantages of Tally package?                           


(2 marks)

7. 
What are Journal Entries?                                                         


(2 marks)

8. 
What is Depreciation?                                                               


(2 marks)

9 
Define VAT?                                                                              


(2 marks)

10. 
Write any two Principles of Accounting?                                



(2marks) 








Part – B 



Max. Marks: 50

ANSWER ANY FIVE. ALL QUESTIONS CARRY EQUAL MARKS.
1   a. 
Explain briefly Generally Accepted  Accounting Principles?

       b. 
What are subsidiary books and explain its Advantages?
2   a.  
Give classification of Capital and Revenue Expenses.
     b.   What are final Accounts and give its objectives?
3   a. 
Briefly elaborate any two methods of Depreciation?
     b. 
The goodwill is to be valued at two years purchase of last four years average profit. The profits were Rs.40,000, Rs,32,000, Rs.15,000 and Rs.13,000 respectively. Find out the value of goodwill.
4   a. 
Differentiate between Fund flow and Cash flow statement?
     b. 
The Comparative Balance sheets of X ltd. On 1.1.98 and 31.12.98 as follows-

BALANCE SHEET

	LIABILITIES
	1.1.98
	31.12.98
	ASSETS
	1.1.98
	31.12.98

	Capital
	1,25,000
	1,53,000
	Cash
	10,000
	  47,000

	Bank Loan
	40,000
	50,000
	Sundry Debtors
	30,000
	50,000

	Loan From Financial Institutions
	25,000
	   ---
	Stock
	35,000
	25,000

	Sundry Creditors
	40,000
	  40,000
	Machinery
	80,000
	55,000

	P & L Accounts
	1,00,000
	1,20,000
	Land
	40,000
	50,000

	
	
	
	Buildings
	35,000
	60,000

	
	
	
	Goodwill
	1,00,000
	80,.000

	
	3,30,000
	3,67,000
	
	3,30,000
	3,67,000


Other Particulars- 
i)
During current year dividend Rs.15,000 was paid.



ii)
Rs.20,000 worth of Machinery was sold. 
Prepare the Cash Flow Statement.
5   a. 
What is Ratio Analysis? Classify various forms of Ratios? 
     b.
Calculate Liquid Ratio from the following- 

	
	Rupees   

	Current Liabilities
	80,000

	Current Assets
	1,20,000

	Stock
	   30,000

	Prepaid Expenses
	   10,000

	Sundry Debtors
	   50,000


6    a. 
Define Tally and explain its History?

  b. 
On 1st January ,1990 , a firm purchased plant and machinery costing Rs.52,000. It is estimated 
that its working life is 5 years and at the end of which it will fetch Rs.2,000. Show plant and 
machinery account for 5 years, if depreciation is charged according to straight line method?

7.
From the Following Trial balance of X , Prepare Trading and Profit & Loss account for the year ended on 31st March 2001 and a balance sheet as on that date.

	NAME OF ACCOUNTS
	DR.
	CR.

	Capital
	               ---
	   3,00,000

	Drawings
	     22,000
	--

	Fixed Assets
	     2,90,000
	           ---

	Purchases And Sales
	    3,40,000
	    6,50,000

	Return Inwards
	        8,000
	         ----

	Return Outwards
	           ---
	      6,000

	Carriage
	      15,600
	         ---

	Wages
	      36,000
	         ---

	Salaries
	      20,000
	         ---

	Rent
	          ---
	      13,000

	Insurance 
	         1,200
	          ---

	Audit Fees
	           500
	          ---

	Debtors And Creditors
	       1,68,000
	     47,500

	Bills Recievable And Bills Payable
	            4,800
	       3,600

	Printing And Stationary
	             1,500
	           ---

	Commission
	               ---
	           400

	Opening Stock
	            45,000
	             ---

	Cash In Hand
	            14,300
	             ---

	Cash At Bank
	            62,250
	              ---

	Bank Loan
	                  ---
	          10,000

	Interest On Loan
	             1,350
	             ---

	
	           10,30,500
	         10,30,.500


Adjustments -   1. Stock at the end Rs.51,700.

                         2. Depreciate fixed Assets by 10%.

                         3. Allow 7% p.a. interest on capital and charge Rs.2,600 as interest on Drawings.

                         4. Rent received in Advance Rs.1000.

                         5. Commission earned but not received amounted to Rs.150.

                         6. Interest on bank loan @18% p.a. is unpaid for the last 3 months.
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